HUNTINGTON BEACH OVERSIGHT BOARD

of the Successor Agency of the former
City of Huntington Redevelopment Agency

Special Meeting Agenda
August 23, 2012

5:00 P.M..

City Hall, 2000 Main Street, Civic Center Lower Level,
Room B-8, Huntington Beach, CA 92648

Huntington Beach
Oversight Board

I

BOARD MEMBERS: City of Huntington Beach appointee Mayor Don Hansen; County
Board of Supervisors appointees Lucy Dunn and Steve Bone; Community Colleges
Districts appointee W. Andrew “Andy” Dunn; Orange County Office of Education
appointee Carrie Delgado; Former Huntington Beach Redevelopment Agency
employee representative Kellee Fritzal; Special District — Orange County Sanitation
District appointee Joe Carchio

CALL TO ORDER: 5:00 P.M.

ROLL CALL: Chair Hansen, Vice Chair L. Dunn, Bone, A. Dunn, Delgado, Fritzal
and Carchio

PLEDGE OF ALLEGIANCE: To be announced.

SUPPLEMENTAL COMMUNICATIONS: Announced by Board Secretary.

PUBLIC COMMENTS: Limited to 3 minutes per person

BUSINESS:
1) Approve and Adopt the May 14, 2012 Special Meeting Minutes

Recommended Board Action:
Approve and adopt the Oversight Board minutes of the special meeting of May 14,
2012, as written and on file in the Office of the Secretary of the Board.

2) Approve the Recognized Obligation Payment Schedule (ROPS) for the Period of
January 1, 2013 through June 30, 2013; and approve the Administrative Budget and
Related Actions

Recommended Board Action:

A) Adopt Resolution No. 2012-02, "A Resolution of the Huntington Beach Oversight
Board of the Successor Agency of the Huntington Beach Redevelopment Agency
Approving the Recognized Obligation Payment Schedule for the January 1 —
June 20, 2013 Six-Month Fiscal Period (“Third ROPS”).”

B) Adopt Resolution No. 2012-03, “A Resolution of the Huntington Beach Oversight
. Board of the Successor Agency of the Huntington Beach Redevelopment Agency
Approving the Successor Agency Administrative Budget and Related Actions.”




3) Adopt a Resolution Consenting to and Approving the Termination of an Owner
Participation Agreement (OPA) among the City, the former Redevelopment Agency,
and Makallon Atlanta Huntington Beach LLC.

Recommended Board Action:

Adopt Resolution No. 2012 -04, "A Resolution of the Huntington Beach Oversight
Board of the Successor Agency to the Redevelopment Agency of the City of
Huntington Beach Consenting to and Approving the Termination of an Owner
Participation Agreement Among the City, the Former Redevelopment Agency and
Makallon Atlanta Huntington Beach, LLC.” '

4) Overview of Assembly Bill 1484 — (Discussion Only)
ADJOURNMENT: The next special meeting is tentatively scheduled for Thursday,

October 4, 2012, 5:00 p.m. at City Hall, 2000 Main Street, Civic Center Lower Level,
Room B-7.

Huntington Beach Oversight Board
Meeting Agenda

August 23, 2012
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Minutes
City of Huntington Beach Oversight Board of the Successor Agency
of the Former City of Huntington Beach Redevelopment Agency

Monday, May 14, 2012

5:30 PM - Room B-8

Civic Center, 2000 Main Street
Huntington Beach, California 92648

An audio recording of this meeting is archived at
http://www.huntingtonbeachca.gov/OversightBoard

CALL TO ORDER - 5:35 PM

ROLL CALL
Present: Chair Hansen, Bone, A. Dunn (arrived at 5:57 PM), Delgado, and Fritzal
Absent: Vice Chair L. Dunn, and Carchio

PLEDGE OF ALLEGIANCE - Led by Chair Hansen
SUPPLEMENTAL COMMUNICATIONS

Pursuant to the Brown "Open Meetings" Act, Acting Secretary Robin Lugar announced one
supplemental communication received after distribution of the agenda packet:

Amended Page Two of the April 5, 2012 City of Hunting Beach Oversight Board Special
Meeting Minutes. ‘

PUBLIC COMMENTS (Limited to 3‘r‘ni_nutes per person): None.

BUSINESS |

1. Approved and Adopted the April 5, 2012 Minutes

A motion was made by Chair Hansen, second Bone to approve and adopt the Oversight Board
minutes of the meeting of April 5, 2012, as written and on file in the Office of the Secretary of

the Board, as amended by supplemental communication. The motion carried by the
following roll call vote:

AYES: Chair Hansen, Bone, Delgado, and Fritzal
NOES: None
ABSENT: Vice Chair L. Dunn, A. Dunn, and Carchio

Huntington Beach Oversight Board
Meeting Minutes

May 14, 2012
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2. Approved Amendments to the Recognized Obligations Payment Schedule (ROPS) for
the Period of January 1, 2012 through June 30, 2012; and, approve the ROPS for the
Period covering July 1, 2012 to December 31, 2012.

Huntington Beach Finance Director Lori Ann Farrell began to describe line items within the
Recognized Obligations Payment Schedule (ROPS) report that are under dispute with the State
Department of Finance (DOF).

At 56:35 PM, Chair Hansen recessed the Oversight Board meeting to allow time for Board
Member Dunn to arrive.

At 5:57 PM, Member Dunn arrived and Chair Hansen recony_ened the meeting.

Director Farrell continued her discussion by informing the Board that the Department of Finance
(DOF) contends loans between cities and redevelopment agencies are not pursuable. She also
explained that items under dispute are shown as struck in the ROPS report to separate them
from items eligible for continued payment. She discussed administrative costs, anticipated
action between July - December, 2012, and debt service for property tax sharing.

Questions/Comments:

Board Member Dunn and Director Farrell discussed the Stéte’s objections to items shown as
struck. Director Farrell explained how providing documentation helps reserve the right to
challenge State decisions.

Board Member Delgado and Director Farrell discusséd the formula used to establish
administrative fees. -

A motion was made by Chair Hansen, second Bone to approve Attachment A in its entirety. The
motion carried by the following roli call vote;

AYES: Chair Hansen, Bone, A. Dunn, Delgado, and Fritzal
NOES: None
ABSENT: Vice Chair L. Dunn, and Carchio

A motion was made by Chair Hansen, second Delgado to approve line items 2 and 13 shown on
page two of seven in Attachment 2. The motion carried by the following roll call vote:

AYES: * Chair Hansen, A. Dunn, Delgado, and Fritzal
NOES: None

ABSENT: Vice Chair L. Dunn, and Carchio

ABSTAIN: Bone

A motion was made by A. Dunn, second Chair Hansen to approve the balance of Attachment 2
(excluding line items 2 and 13). The motion carried by the following roll call vote:

AYES: Chair Hansen, Bone, A. Dunn, Delgado, and Fritzal
NOES: None
ABSENT: Vice Chair L. Dunn, and Carchio

Huntington Beach Oversight Board
Meeting Minutes

May 14, 2012
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ADJOURNMENT at 6:09 PM to the next meeting tentatively scheduled for Monday, October 8,
2012, 4:30 PM at City Hall, 2000 Main Street, Civic Center Lower Level, Room B-8.

Joan L. Flynn

Secretary of the Huntington Beach
Oversight Board of the Successor Agency
of the Former City of Huntington Beach,
California Redevelopment Agency

Donald F. Hansen Jr.

Chair of the Huntington Beach Oversight
Board of the Successor Agency of the
Former City of Huntington Beach,
California Redevelopment Agency

Huntington Beach Oversight Board
Meeting Minutes

May 14, 2012
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AGENDA REPORT
Huntington Beach Oversight Board of the Successor Agency
to the Redevelopment Agency

MEETING DATE: August 23, 2012

2) SUBJECT/ACTION: Approve the Recognized Obligation Payment
Schedule (ROPS) for the Period of January 1, 2013 through June 30, 2013; and
approve the Administrative Budget and Related Actions.

BECOMMENDED ACTION: Motion to:

1) Adopt Resolution No. 2012-02, "A Resolution of the Oversight Board of the
Successor Agency to the Huntington Beach Redevelopment Agency
Approving the Recognized Obligation Payment Schedule for the January 1
— June 20, 2013 Six-Month Fiscal Period (“Third ROPS")".

2) Adopt Resolution No. 2012-03, “A Resolution of the Oversight Board of the
Successor Agency to the Huntington Beach Redevelopment Agency
Approving the Successor Agency Administrative Budget and Related
Actions.”

BACKGROUND AND DISCUSSION:

On December 29, 2011, the California Supreme Court upheld ABx1 26 and
directed that all redevelopment agencies in the State be dissolved effective
February 1, 2012. The passage of AB 1484 on June 27, 2012, amended certain
segments of ABx1 26 and was effective immediately upon signature by the
Governor. Included in the changes adopted in AB 1484 was a schedule for the
adoption of the Recognized Obligation Payment Schedule (ROPS) for the period
January 1, 2013, through June 30, 2013. The Oversight Board is requested to
approve the ROPS for the January through June 2013 time period, which was
approved by the Successor Agency on August 20. The approved ROPS is
required to be submitted to the Department of Finance (DOF) by September 1,
2012. DOF provided the form on which the ROPS were to be submitted.

As a result of the Court's ruling on the Dissolution Act, all redevelopment
agencies in California were dissolved effective February 1, 2012. The Dissolution
Act and AB 1484 prescribe the procedures to wind down the affairs of the former
redevelopment agencies. These provisions include the continued payment of
enforceable obligations, as defined in the law.

The Recognized Obligation Payment Schedule for January 1, 2013, through June
30, 2013, requests payment for enforceable obligations associated with the
former Redevelopment Agency’s Tax Allocation Bonds, Development
Agreements, legal services, administrative and other costs.




The State Department of Finance has the authority to review the ROPS and
return it to the Successor Agency and Oversight Board for reconsideration and
modification. Thereafter, the ROPS shall not be effective until approved by the
State Department of Finance.

The Administrative Budget for the January 1, 2013, through June 30, 2013,
period reflects a total of $357,500. This amount represents three percent (3%) of
the projected property tax receipts during this period.

Per Health and Safety Code Section 34177(m)(2), the City will be assessed a
$10,000 per day penalty for failure to submit the ROPS on a timely basis.
Additionally, failure to submit the ROPS within ten (10) days of the deadline may
result in a 25% reduction of a Successor Agency’s maximum administrative cost
allowance for the period covered by the delinquent ROPS.

Staff will be available to answer any questions regarding the attached ROPS.

FINANCIAL IMPACT:

The ROPS provides the County Auditor-Controller with a payment schedule for
the former Redevelopment Agency’s enforceable obligations. Once approved by
the DOF, the Successor Agency will be entitled to receive property tax revenue
up to the amount of the DOF-approved enforceable obligations included in the
Payment Schedule.

Huntington Beach Oversight Board
ltem No. 2 Staff Report

August 23, 2012
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RESOLUTION NO. _2012-02

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY OF THE HUNTINGTON BEACH REDEVELOPMENT AGENCY
APPROVING THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE

FOR THE JANUARY 1 — JUNE 30, 2013 SIX-MONTH FISCAL PERIOD

(“THIRD ROPS™)

WHEREAS, pursuant to AB x1 26 (as amended by AB 1484, the “Dissolution Act™), the
separate legal entity known as the Successor Agency of the Huntington Beach Redevelopment
Agency (the “Successor Agency”) must prepare “Recognized Obligation Payment Schedules”
(“ROPS”) that enumerate the enforceable obligations and expenses of the Successor Agency for
each successive six-month fiscal period until the wind down and disposition of assets of the
former Huntington Beach Redevelopment Agency; and

The Successor Agency staff has prepared a ROPS for the six-month fiscal period
commencing on January 1, 2013 and continuing through June 30, 2013 (the “Third ROPS”)
which is attached hereto as Exhibit A; and

Under the Dissolution Act, the Third ROPS must be approved by the Successor Agency’s
oversight board (the “Oversight Board”); and

Pursuant to the Dissolution Act, the duly constituted Oversight Board met at a duly
noticed public meeting to consider approval of the Third ROPS; and

After reviewing the Third ROPS presented to and recommended for approval to the
Oversight Board by Successor Agency staff, and after reviewing any written and oral comments
from the public relating thereto, the Oversight Board desires to approve the Third ROPS.

NOW, THEREFORE, the Oversight Board of the Successor Agency does hereby
resolves as follows:

1. The foregoing recitals are true and correct.

2. The Oversight Board hereby approves the Third ROPS in the form presented to
the Oversight Board and attached hereto as Exhibit A, and hereby determines that such
agreements and obligations constitute “enforceable obligations” and “recognized obligations” for
all purposes under the Dissolution Act.

3. The Oversight Board authorizes and directs the Successor Agency staff to: (i) take
all actions necessary under the Dissolution Act to post the Third ROPS on the Successor Agency
website; (ii) transmit the Third ROPS to the Auditor-Controller and the County Administrator of
the County of Orange and to the State Controller and the State Department of Finance (the
“DOF”); and (iii) to do any and all things and to execute and deliver any and all documents
which may be necessary or advisable in order to effectuate the purposes of this Resolution. In

12-3456/83594



addition, the Oversight Board authorizes and directs the Successor Agency staff to make such
non-substantive revisions to the Third ROPS as may be necessary to submit the Third ROPS in
any modified form required by DOF, and the Third ROPS as so modified shall thereupon
constitute the Third ROPS as approved by the Oversight Board pursuant to this Resolution.

4. This Resolution shall take effect at the time and in the manner prescribed in
Health and Safety Code section 34179(h).

PASSED AND ADOPTED by the Oversight Board of the City of Huntington Beach at a
special meeting thereof held on the - _day of , 20

Chairperson

RE AND APPROVED: NWPROVED:

tivé Director Deputy Executive Director

APPROVED AS TO FORM:

VP W\CLJKN\

Bo?rd Counsel
24 A L2~
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EXHIBIT A
SUCCESSOR AGENCY OF THE HUNTINGTON BEACH REDEVELOPMENT AGENCY
RECOGNIZED OBLIGATION PAYMENT SCHEDULE
January 1, 2013 through June 30, 2013
(“Third ROPS”)

[Behind this page.]

12-3456/83594




Oversight Board Reso No 2012-02 Exhibit "A"
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RESOLUTION NO. 2012-03

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY OF THE HUNTINGTON BEACH REDEVELOPMENT AGENCY
APPROVING THE SUCCESSOR AGENCY ADMINISTRATIVE BUDGET

AND RELATED ACTIONS

WHEREAS, California Health and Safety Code section 34177(j) requires that the
Successor Agency of the Huntington Beach Redevelopment Agency (“Successor Agency™)

prepare an administrative budget for each six month fiscal period; and

A draft administrative budget for the fiscal period of January 1, 2013 through June 30,
2013 (“Administrative Budget”) is attached hereto as Exhibit A; and

California Health and Safety Code section 34177(k) requires the Successor Agency to
provide to the County Auditor-Controller administrative cost estimates for expenses from the
administrative budget that are to be paid from property tax revenues deposited in the

Redevelopment Property Tax Trust Fund for each six month fiscal period.

NOW, THEREFORE, the Oversight Board of the Successor Agency does hereby

resolves as follows:

1. The Administrative Budget attached hereto as Exhibit A is hereby approved.

2. The Successor Agency staff is directed to: (i) provide the required cost estimates
for expenses to the County Auditor-Controller; and (ii) to do any and all things to execute and

deliver any and all documents which may be necessary or advisable in order to effectuate the

purposes of this Resolution.
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PASSED AND ADOPTED by the Oversight Board of the City of Huntington Beach at a

special meeting thereof held on the day of ., 20
Chairperson
RE D AND APPROVED: MWPROVED:
Exfefutie Director Deputy Executive Director
APPROVED AS TO FORM:
/

-

\;\h_/l/&\ W\ -
Q Bdard€ounsel O XLl |1a-
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EXHIBIT A
SUCCESSOR AGENCY OF THE HUNTINGTON BEACH REDEVELOPMENT AGENCY
ADMINISTRATIVE BUDGET FOR THE FISCAL PERIOD OF JANUARY 1, 2013
THROUGH JUNE 30, 2013

[Behind this page.]
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Oversight Board Reso No 2012-03 Exhibit "A"

Department Budget Summar
- -Other Funds by Object Account

~OTHER EUNDS:

Percent
Change From:
Prior Year -

éxpendlture;Object Account!

RORF:Administration (350)
-PERSONAL:SERVICES"
Salaries - Permanent

119,415 |
Salaries - Temporary )
Benefits 45,472
- PERSONAL SERVICES = : J S 164,886:
. OPERATING EXPENSES - :
Utilities ST
Equipment and Supplies 6,000 |- - -+ 100.00%|
Repairs and Maintenance 2,500 |... 100.00%
Conferences and Training 5,000 | v . 100.00%
Professional Services 179,114 * 100;00%
Administrative Allowance (ROPS I) 250,000 1 +100:00%
Administrative Allowance (ROPS Il) 83,708 100:00%
" OPERATING EXPENSES: 333708 192,614)| .~ 100.00%
Total 333,708 83,708 .. 357,500 . "100:00%
Significant Changes

Pursuant to Assembly Bill x1 26, the Successor Agency receives 3% of property tax receipts, or $250,000, whichever is greater, on a semi-annual basis for administration and the
"winding down" of the former Redevelopment Agency. In addition, the Successor Agency receives a distribution of property tax based on the Recognized Obligation Payment Schedule
(ROPS) on a semi-annual basis. For FY 2011/2012 the Administrative Allowance approved by the Department of Finance totaled $250,000. For the six-month period covering July 1
to December 31, 2012, the Administrative Allowance approved by the Department of Finance fotaled $167,416.
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AGENDA REPORT
Huntington Beach Oversight Board of the Successor Agency
' to the Redevelopment Agency

- MEETING DATE: August 23, 2012

3) SUBJECT/ ACTION: Adopt a Resolution Consenting to and Approving the
Termination of an Owner Participation Agreement (OPA) among the City, the
former Redevelopment Agency, and Makallon Atlanta Huntington Beach LLC.

RECOMMENDED ACTION: Motion to:

Adopt Resolution No. 2012 -04, "A Resolution of the Oversight Board of the
Successor Agency to the Redevelopment Agency of the City of Huntington
Beach Consenting to and Approving the Termination of an Owner Participation
Agreement Among the City, the Former Redevelopment Agency and Makallon
Atlanta Huntington Beach, LLC.”

BACKGROUND AND DISCUSSION:

The former Redevelopment Agency, the City and Makallon Atlanta Huntington
Beach, LLC., a Delaware limited liability company (“Makar”), executed and
delivered an Owner Participation Agreement pursuant to Agency Resolution No.
364 and City Resolution No. 2006-67 approved and adopted at the October 16,
2008, City Council meeting, as supplemented by letter dated February 1, 2008,
and that certain Implementation Agreement entered into as of December 15,
2008, (collectively, the 'OPA”) for development of Pacific City. Due to the
foreclosure of a deed of trust secured by the property, which was the subject of
the OPA, Makar is no longer the owner of the property. Staff believes the OPA
has been terminated and is no longer in force and effect; but as a precautionary
measure, desires to take these perfunctory actions to terminate the OPA.

The OPA was to provide for the development of Pacific City, a mixed-use project
as proposed by Makar. In October 2011, a deed of trust secured by the property,
which was the subject of the OPA was in default, was foreclosed on, and was
sold through a Trustee Sale.

Pursuant to Section 1007 of the OPA, there has been an incurable matérial
default under the OPA due to an assignment without the prior written approval of
the City and former Redevelopment Agency.

The OPA has been terminated and is no longer in force and effect due to the
incurable material default pursuant to Section 1007 of the OPA, the fact that the
OPA was never implemented by Makar and Makar is no longer the owner of the




property, which was the subject of the OPA, and by the foreclosure of the deed of
trust which was secured by the property which was the subject of the OPA.

The City and Successor Agency to the Redevelopment Agency provided notice
of an incurable material default and termination of the OPA to Makar and the
current owner of the Property, 21002 HB, LLC, a Delaware limited liability
company (“New Owner”).

The New Owner agrees that the OPA has been terminated for the reasons
described above.

On August 20, 2012, the Successor Agency to the Redevelopment Agency and
the City approved, by Resolutions, the perfunctory termination and
recommended it be sent to the Oversight Board for consideration in accordance
with applicable law.

FINANCIAL IMPACT: Not Applicable.

Huntington Beach Oversight Board
Item No. 3 Staff Report

August 23, 2012
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RESOLUTION 2012-04

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF HUNTINGTON BEACH CONSENTING TO
AND APPROVING THE TERMINATION OF AN OWNER PARTICIPATION AGREEMENT
AMONG THE CITY, THE FORMER REDEVELOPMENT AGENCY AND MAKALLON
ATLANTA HUNTINGTON BEACH, LLC

WHEREAS, on December 29, 2011, the California Supreme Court delivered its decision in
California Redevelopment Association v. Matosantos, finding ABx1 26 (the “Dissolution Act”) largely
constitutional; and

Under the Dissolution Act and the California Supreme Court’s decision in California
Redevelopment Association v. Matosantos, all California redevelopment agencies, including the
Redevelopment Agency of the City of Huntington Beach (the “Former Agency”), were dissolved on
February 1, 2012; and

The City Council adopted a resolution accepting for the City the role of Successor Agency to the
Former Agency (the “Successor Agency”); and

The Dissolution Act was amended when the Governor signed Assembly Bill 1484 (“AB 1484”)
on June 27, 2012; and

Under the Dissolution Act, each Successor Agency shall have an oversight board with fiduciary
responsibilities to holders of enforceable obligations and the taxing entities that benefit from
distributions of property taxes and other revenues pursuant to Section 34188; and

The oversight board has been established for the Successor Agency (hereinafter referred to as
the “Oversight Board”) and all seven (7) members have been appointed to the Oversight Board pursuant
to California Health and Safety Code Section 34179. The duties and responsibilities of the Oversight
Board are set forth in Health and Safety Code Sections 34179 through 34181 of AB 26 as amended by
AB 1484; and

The Former Agency, the City, and Makallon Atlanta Huntington Beach, LLC., a Delaware
limited liability company (“Makar”), entered into that certain Owner Participation Agreement executed
and delivered pursuant to Agency Resolution No. 364 and City Resolution No. 2006-67 approved and
adopted at the October 16, 2006 City Council meeting, as supplemented by letter dated February 1, 2008
and that certain Implementation Agreement entered into as of December 15, 2008 (collectively, the
‘OPA™); and

Makar defaulted on a promissory note which was secured by a deed of trust recorded against the
property which was the subject of the OPA (“Property”). The holder of the promissory note foreclosed
on the deed of trust and became the new owner of the Property; and

The OPA has been terminated and is no longer in force and effect due to the fact that the OPA

was never implemented by Makar, due to a material incurable default under the OPA (an assignment
without the City and Former Agency’s approval), and by the foreclosure of the deed of trust. Assuming
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arguendo that the OPA was implemented, was not automatically terminated due to a material incurable
default under the OPA , did survive the foreclosure of the deed of trust, and is in force and effect, as a
precautionary measure, the current owner of the Property, 21002 HB, LLC, a Delaware limited liability
company (“New Owner”), the City and the Successor Agency (as the successor-in-interest to the Former
Agency under the OPA) all agree to terminate the OPA. The City and New Owner have negotiated a
Development Agreement pertaining to the Property. The Development Agreement terms provide that
the OPA has been terminated and is no longer in force and effect; and

Health and Safety Code Section 34171(d)(1)(E) provides that nothing in the Dissolution Act
prohibits the Successor Agency, with the approval or at the direction of the Oversight Board, from
terminating any existing agreements or contracts; and

All legal prerequisites to the adoption of this Resolution have occurred.

NOW, THEREFORE, the Oversight Board of the Successor Agency to the Redevelopment
Agency of the City of Huntington Beach does hereby resolve as follows:

1. The Oversight Board hereby finds and determines that the foregoing recitals are true and
correct.
2. Assuming arguendo the OPA is still in effect, the Oversight Board hereby consents to

and approves the termination of the OPA.

3. Without the requirement of any further approval of the Oversight Board, the Executive
Director of the Successor Agency or designee is authorized and directed to take any
action and execute any and all documents and agreements necessary to implement and
effectuate the actions approved by and the purposes of this Resolution, including,
without limitation, executing any and all documents on behalf of the Successor Agency.

PASSED AND ADOPTED by the Oversight Board of the Successor Agency to the
Redevelopment Agency of the City of Huntington Beach at a special meeting thereof held on the

day of _,20
Chairperson
RE APPROVED: W APPROVED:
Eﬁét(ti(/ Director Deputy Executive Director

APPROVED AS TO FORM:

Boird Counsel
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AGENDA REPORT
Huntington Beach Oversight Board of the Successor Agency
to the Redevelopment Agency

MEETING DATE: August 23, 2012

4) SUBJECT/ ACTION: Overview of Assembly Bill 1484

BACKGROUND AND DISCUSSION:

As part of the FY 2012-13 State budget package, on June 27, 2012, the
Legislature passed and the Governor signed Assembly Bill 1484 (AB 1484,) the
primary purpose of which is to make technical and substantive amendments to
AB 26 based upon experience to-date at the State and local level in
implementing AB 26. In addition, AB 1484 has required that additional
requirements be completed by the City prior to moving forward with completing
activities, projects, and programs. These requirements include, among other
things, the following:

1) Preparing a list of housing assets that will need to be submitted and
approved by the Department of Finance (DOF);

2) Conducting an audit of the Low and Moderate Income Housing Fund
and Non-Housing Funds;

3) Oversight Board approval of the Recognized Obligation Payment
Schedule (ROPS) for the time period of January — June 2013; and

4) The City receiving a “finding of completion” from the DOF regarding
completing of the previous tasks.

Upon receiving the finding of completion from the DOF, the Successor Agency
will prepare a Property Management Plan for the disposition of former Agency
properties.

Pursuant to Assembly Bill 1484 (Assembly Bill X1 26 clean-up legislation,) the
Board will need to consider approval of the housing fund audit that will be
completed by October 1, 2012. This will require two special meetings (including
a public comment session) tentatively scheduled for Thursday, October 4, 2012,
and Thursday, October 11, 2012.

FINANCIAL IMPACT: Not Applicable.




